
   

   

 
 

 
 

ANNUAL MANAGEMENT REPORT 

 ON THE OPERATIONS OF NG2 S.A.  

FOR 01.01.2009 - 31.12.2009 



 

 

 2 

Management Board’s Report on Activities of NG2 S.A. 

 

 

TABLE OF CONTENS 

1. GENERAL INFORMATION ............................................................................................................ 4 
2. OVERVIEW OF BASIC ECONOMIC AND FINANCIAL MEASURES, SET FORTH IN THE ANNUAL FINANCIAL 

STATEMENTS, IN PARTICULAR DESCRIPTION OF FACTORS AND EVENTS, INCLUDING THOSE OF 

EXTRAORDINARY NATURE, HAVING A SIGNIFICANT IMPACT ON THE ISSUER‟S ACTIVITY, PROFITS MADE AND 

LOSSES INCURRED DURING THE FINANCIAL YEAR, ALONG WITH THE DESCRIPTION OF DEVELOPMENT 

PROSPECTS OF THE ISSUER‟S ACTIVITY AT LEAST FOR A PERIOD OF THE NEXT FINANCIAL YEAR .................. 4 
3. DESCRIPTION OF ESSENTIAL RISK AND THREATS FACTORS AND DEFINING TO WHAT EXTENT THE 

COMPANY ARE EXPOSED TO THEM. ......................................................................................................... 7 
4. INDICATION OF PENDING COURT PROCEEDINGS, ARBITRARY PROCEEDINGS BEFORE COMPETENT 

AUTHORITY OR PUBLIC ADMINISTRATION PROCEEDINGS. .......................................................................... 8 
5. INFORMATION ON BASIC PRODUCTS, GOODS OR SERVICES, ALONG WITH QUANTITATIVE AND 

ESTIMATIVE DESCRIPTION,  SHARE OF EACH PRODUCTS, GOODS AND SERVICES (IF THEY ARE MATERIAL) OR 

THEIR GROUPS IN THE TOTAL SALE OF THE ISSUER, AS WELL AS CHANGES WITHIN THIS SCOPE DURING THE 

FINANCIAL YEAR. .................................................................................................................................... 8 
6. INFORMATION ON MARKETS, BROKEN DOWN INTO DOMESTIC AND FOREIGN MARKETS AND 

INFORMATION ON SOURCES OF SUPPLY WITH MATERIALS, GOODS AND SERVICES, ALONG WITH DEFINING THE 

DEPENDENCE ON ONE OR MORE RECIPIENTS AND SUPPLIERS. .................................................................. 9 
7. INFORMATION ON CONCLUDED AGREEMENTS ESSENTIAL FOR THE ISSUER‟S ACTIVITY, INCLUDING 

AGREEMENTS BETWEEN SHAREHOLDERS (PARTNERS) KNOWN TO THE ISSUER, INSURANCE AGREEMENTS, 
CO-OPERATIONS AND COLLABORATIONS. ............................................................................................... 10 
8. INFORMATION ON ORGANIZATIONAL AND CAPITAL CONNECTIONS OF THE ISSUER WITH OTHER 

ENTITIES AND SPECIFYING ITS MAIN DOMESTIC AND FOREIGN INVESTMENTS (SECURITIES, FINANCIAL 

INSTRUMENTS, INTANGIBLE ASSETS AND REAL ESTATE), INCLUDING CAPITAL INVESTMENTS MADE OUTSIDE 

THE GROUP OF AFFILIATED ENTITIES ALONG WITH THE DESCRIPTION OF METHODS OF FINANCING THEM. ... 10 
9. INFORMATION ON MATERIAL TRANSACTIONS CONCLUDED BY THE ISSUER OR ITS SUBSIDIARY WITH  

AFFILIATED ENTITIES ON THE TERMS AND CONDITIONS OTHER THAN MARKET TERMS AND CONDITIONS, 
ALONG WITH THEIR AMOUNTS AND INFORMATION DEFINING THE CHARACTER OF THE TRANSACTIONS. ....... 11 
10. INFORMATION ON AGREEMENTS, CONCLUDED AND TERMINATED WITHIN THE GIVEN FINANCIAL YEAR, 
ON LOANS AND RECEIVABLES, PROVIDING AT LEAST THEIR AMOUNT, TYPE AND INTEREST RATE, CURRENCIES 

AND MATURITY PERIOD. ........................................................................................................................ 11 
11. INFORMATION ON BORROWINGS GRANTED IN THE GIVEN YEAR, TAKING INTO ACCOUNT IN 

PARTICULAR BORROWINGS GRANTED TO THE ISSUER‟S RELATED ENTITIES, WITH PROVISION OF AT LEAST 

THE AMOUNT, TYPE AND AMOUNT OF INTEREST RATE, CURRENCY AND DUE DATE THEREOF. ..................... 11 
12. INFORMATION ON FURNISHED AND RECEIVED SURETIES AND GUARANTEES IN THE GIVEN 

ACCOUNTING YEAR, TAKING INTO ACCOUNT IN PARTICULAR SURETIES AND GUARANTEES GRANTED TO THE 

ISSUER‟S RELATED ENTITIES. ................................................................................................................ 11 
13. EXPLANATIONS OF DIFFERENCES BETWEEN THE FINANCIAL RESULTS DISCLOSED IN THE ANNUAL 

REPORT AND THE PREVIOUSLY PUBLISHED RESULT FORECASTS FOR THE GIVEN YEAR. ............................ 12 
14. RATING, WITH JUSTIFICATION, AS TO THE MANAGEMENT OF FINANCIAL RESOURCES, TAKING INTO 

ACCOUNT IN PARTICULAR THE CAPACITY OF REPAYING THE INCURRED LIABILITIES, AND DETERMINATION OF 

POSSIBLE THREATS AND ACTIONS WHICH THE GROUP UNDERTOOK OR INTENDS TO UNDERTAKE IN ORDER TO 

COUNTERACT SUCH THREATS. .............................................................................................................. 12 
15. RATING OF THE CAPACITY TO ACCOMPLISH CONTEMPLATED PROJECTS, INCLUDING EQUITY 

INVESTMENTS, IN COMPARISON WITH THE AMOUNT OF THE POSSESSED FUNDS, TAKING INTO ACCOUNT 

POSSIBLE CHANGES IN THE STRUCTURE OF FINANCING THIS ACTIVITY. .................................................... 12 
16. EVALUATION OF THE FACTORS AND UNUSUAL EVENTS AFFECTING THE RESULT ON ACTIVITY FOR 

THE ACCOUNTING YEAR, WITH DETERMINATION OF THE EXTENT TO WHICH THOSE FACTORS OR UNUSUAL 

EVENTS AFFECT THE ACHIEVED RESULT. ............................................................................................... 12 
17. CHARACTERISTICS OF EXTERNAL AND INTERNAL FACTORS OF MATERIAL IMPORTANCE FOR THE 

DEVELOPMENT OF THE ISSUER‟S ENTERPRISE, AND DESCRIPTION OF PROSPECTS FOR DEVELOPMENT OF 

THE ISSUER‟S BUSINESS AT LEAST BY THE END OF THE FINANCIAL YEAR IMMEDIATELY FOLLOWING THE 

FINANCIAL YEAR FOR WHICH THE FINANCIAL STATEMENTS WERE MADE AND INCLUDED IN THE ANNUAL 

REPORT, TAKING ACCOUNT OF ELEMENTS OF THE MARKET STRATEGY DEVISED BY THE ISSUER. ........... 12 
18. CHANGES IN THE BASIC PRINCIPLES OF MANAGING THE ISSUER‟S ENTERPRISE AND ITS GROUP ... 12 
19. ANY AND ALL CONTRACTS CONCLUDED BY THE ISSUER AND MANAGEMENT PERSONS, PROVIDING 

FOR COMPENSATION IN THE CASE THEY RESIGN OR ARE RELEASED FROM THE HELD POSITION WITHOUT AN 



 

 

 3 

Management Board’s Report on Activities of NG2 S.A. 

 

 
IMPORTANT REASON OR IF THEIR DISMISSAL OR RELEASE IS DUE TO THE COMBINATION OF THE ISSUER BY 

ACQUISITION ........................................................................................................................................ 13 
20. VALUE OF REMUNERATIONS, PRIZES OR BENEFITS, INCLUDING THOSE ARISING FROM MOTIVATIONAL 

OR BONUS SCHEMES BASED ON THE ISSUER‟S EQUITY, INCLUDING SCHEMES BASED ON BONDS WITH PRE-
EMPTIVE RIGHTS, SUBSTITUTE, SUBSCRIPTION WARRANTS (IN CASH, KIND OR ANY OTHER FORM), PAID OUT, 
DUE OR POTENTIALLY DUE TO EACH OF THE ISSUER‟S MANAGING AND SUPERVISING PERSONS IN THE 

ISSUER‟S ENTERPRISE .......................................................................................................................... 13 
21. DETERMINATION OF THE TOTAL QUANTITY AND NOMINAL VALUE OF ALL ISSUER‟S SHARES AND 

SHARES IN ISSUER‟S RELATED ENTITIES HELD BY MANAGING AND SUPERVISING PERSONS (SEPARATELY FOR 

EACH PERSON). ................................................................................................................................... 14 
22. SHAREHOLDERS HOLDING, DIRECTLY OR INDIRECTLY VIA SUBSIDIARIES, AT LEAST 5% OF TOTAL 

NUMBER OF VOTES AT THE GENERAL MEETING OF THE ISSUER ON THE DATE OF SUBMITTING THE ANNUAL 

REPORT . ............................................................................................................................................. 14 
23. SUMMARY OF NUMBER OF SHARES OF THE ISSUER OR THE RIGHTS TO THEM BY MANAGERS AND 

SUPERVISORS OF THE ISSUER AT THE DATE OF QUARTERLY REPORT, TOGETHER WITH AN INDICATION OF 

CHANGES IN OWNERSHIP DURING THE PERIOD OF THE PRIOR QUARTERLY REPORT, SEPARATELY FOREACH 

PERSON. ............................................................................................................................................. 15 
24. HOLDERS OF ANY SECURITIES WITH ENTITLEMENTS TO SPECIAL CONTROL POWERS OVER THE 

ISSUER, AND DESCRIPTION OF THOSE POWERS. ................................................................................... 15 
25. INFORMATION ON CONTRACTS KNOWN TO THE ISSUER (INCLUDING ALSO THOSE CONCLUDED AFTER 

THE BALANCE SHEET DAY), AS A RESULT OF WHICH CHANGES IN THE PROPORTIONS OF THE SHARES HELD BY 

THE EXISTING SHAREHOLDERS AND BONDHOLDERS MIGHT OCCUR IN THE FUTURE. .................................. 15 
26. INFORMATION ABOUT THE MONITORING SYSTEM FOR EMPLOYEE STOCK OWNERSHIP PLANS. ....... 16 
27. . INFORMATION ON THE ISSUER‟S CONTRACT WITH THE ENTITY AUTHORISED TO AUDIT FINANCIAL 

STATEMENTS. ...................................................................................................................................... 16 
28. . INFORMATION ON MAJOR ACHIEVEMENTS IN THE FIELD OF RESEARCH AND DEVELOPMENT. ........ 16 
29. INFORMATION ON APPLYING OF THE RULES OF CORPORATE GOVERNANCE. ................................ 16 
30. INFORMATION ON ACQUIRING TREASURY SHARES (STOCKS), IN PARTICULAR THE AIM OF THEIR 

ACQUISITION, THEIR NUMBER AND FACE VALUE, INDICATING WHICH PART OF THE SHARE CAPITAL THEY 

REPRESENT, THE ACQUISITION PRICE AND SALES PRICE OF THOSE SHARES (STOCKS) IN THE EVENT OF 

THEIR DISPOSAL. ................................................................................................................................. 16 
31. INFORMATION ON THE BRANCHES (PLANTS) OWNED BY THE ENTITY. .......................................... 17 
32. INFORMATION ON FINANCIAL INSTRUMENTS. ............................................................................. 17 
33. STATEMENT OF THE MANAGEMENT BOARD OF NG2 S.A. ......................................................... 18 

 

 



 

 

 4 

Management Board’s Report on Activities of NG2 S.A. 

 

 

 

1. General information 

 

Name of the Issuer:  NG2 Spółka Akcyjna 

Registered office of the Issuer  Polkowice 

Address: ul. Strefowa 6, 59-101 Polkowice 

Telephone: +42 (076) 845 84 00 

Telefax: +42 (076) 845 84 31 

Electronic mail: ng2@ng2.pl 

Website: www.ng2.pl 

Registration: District Court for Wrocław –Fabryczna in Wrocław, 9
th
 

Commercial Division of the National Court Register. 

KRS (National Court Register) No.: 0000211692 

Regon (Statistical number): 390716905 

NIP (Tax identification number): 692-22-00-609 

Scope of activity: The Issuer's core activities are, pursuant to the European 
Classification of Activity, wholesale and retail trade of clothing 
and footwear (ECA 5142).  

NG2 S.A. has been listed on Giełda Papierów Wartościowych S.A. (Warsaw Stock Exchange) in 
Warsaw since 2004.   

Spółka NG2 S.A. notowana jest na Giełdzie Papierów Wartościowych S.A. w Warszawie od 2004 r.  

2. Overview of basic economic and financial measures, set forth in the annual financial 
statements, in particular description of factors and events, including those of 
extraordinary nature, having a significant impact on the Issuer’s activity, profits made and 
losses incurred during the financial year, along with the description of development 
prospects of the Issuer’s activity at least for a period of the next financial year 

As at 31 December 2009 the sales network of NG2 S.A. comprised 654 stores, which included: 
- 254 CCC outlets (as at 31.12.2008 – 228 outlets),  
- 51 QUAZI boutiques (33 – as at 31.12.2008) 
- 213 BOTI own stores (142– as at 31.12.2008) 
- 136 franchised stores – 72 CCC outlets and 64 BOTI stores (as at  31.12.2008 – 95 CCC and 

73 BOTI). 
 

The retail space in our own stores located in Poland increased to 115,600 sq m (94,000 sq m as at 
31.12.2008), i.e. by 25.1 per cent. by 8.7 per cent compared to 23,0 per cent decrease retail space 
franchise store (from 29,100 sq m

 
 - as at 31.12.2009 to 24,000 sq m at as 31.12.2010). 

 
The strategy of the NG2 Company is based on constant dynamic growth and increase of the market 
share in Poland by organic growth.To grow the number of own outlets is presently the main element of 
strategy of NG2 S.A. The fastest development enjoys the BOTI footwear chain. In 2010, the NG2 
Company opened 71 of its own stores. The chain of CCC official stores was increased by 26 outlets 
and QUAZI by 18 exclusive boutiques. 
 
 
 

mailto:ng2@ng2.pl
http://www.ng2.pl/
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Basic measures and economic and financial indicators are set forth in tables below: 
 
Table 1. Basic economic and financial measures of NG2 S.A 

Measure (in thousands 
PLN) 

(in thousands 
PLN) change in % 

net sales revenue  883 565 733 382 20,48 

gross profit on sales 432 225 370 918 16,53 

operating profit (EBIT) 94 126 118 985 -20,89 

gross profit 85 525 109 300 -21,75 

net profit 68 539 88 072 -22,18 

equity 285 650 255 511 11,80 

liabilities and provisions 250 581 217 255 15,34 

non-current liabilities and non-current provisions, 
of which: 
 

80 788 13 575 495,12 

 -non-current bank loans and credit facilities* 80 000 12 500 540,00 

current liabilities and current provisions, of which: 
 

169 793 203 680 -16,64 

 current bank loans and credit facilities* 39 980 92 148 -56,61 

Total assets 536 231 472 766 13,42 

tangible assets 188 533 156 184 20,71 

current assets 347 698 316 582 9,83 

inventories 233 662 225 018 3,84 

current receivables 61 012 83 248 -26,71 

* detailed information on loans taken out are presented in note 16 of the financial statements 
 
In 2009 NG2 S.A. reached PLN 883,565,000 PLN of sales revenues. which is 20.48 % more than in 
the parallel period of the previous year.  Revenue from retail sales reached PLN 749,115,000 against  
PLN 576,642,000  in 2008 (increase of 29.91%). In the same period revenue from franchise sale and 
other sale (wholesale) reached PLN 134,450,000 PLN, which means a decrease of 14.22% over the 
previous year.  Change of revenue sources structure is in conformity with the strategy of the 
Company‟s development. In the future we expect further growth of share of retail sale in the total 
amount of revenues. 
Lower dynamics of gross profit from sales (16.53% year over year), compared to sale revenues, is a 
consequence of weakening of PLN towards USD and EUR. In 2009 72% of purchased goods (in value 
terms) were imported. Despite the fact of renegotiating the price of delivery, the gross margin on sales 
in 2009 was about  1.7 % lower than in 2008 (48.9% 2009, 50.6% - 2008). 
Within the described period of time, selling and administrative costs increased by 34.3% compared to 
the prior year.  Increased retail space lease and remuneration expenses were the key components 
accounting for the increase in selling costs. Increase in the encumbrances arising from the 
abovementioned reasons results from development of sales structure (greater number of employees, 
growth of retail space) and additionally, when it comes to lease expenses, from weakening of PLN 
towards EUR (most of the rents are expressed in EUR). The ratio of selling and administrative 
expenses to sales revenue increased to 0.38 (0.34 – in 2008) and still remains on the level 
characteristic of the companies operating in the retail sales sector. 
Decrease in margin and the described increase in selling costs entailed a decrease in operating profit 
by 20.89% (year over year). 
The balance sheet of NG2 S.A. as at 31 December 2009 reached, both in assets and equity and 
liabilities, the amount of PLN 536,231,000. Balance sheet total increased by 13.42% as against 31 
December 2008. This increase in the non-current assets was due mainly to the dynamic growth of 
property, plant and equipment (25.57%) related to development of sales network. Material changes in 
current assets include an increase in cash and cash equivalents up to PLN 53,024,000 (8,316,000 at 
the end of 2008) and a decrease in receivables by PLN 22,236,000. Material changes in liabilities 
were caused by the growth of liabilities arising from non-current loans up to the amount of PLN 
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80,000,000 (PLN 12,500,000 – 31.12.2008) while there was a decrease in liabilities arising from 
current loans to the amount of PLN 39,980,000  (PLN 92,148,000 – 31.12.2008). Increase in „trade 
and other payables‟ to PLN 109,812,000  – 31.12.2009, (PLN 86,693,000  - 31.12.2008) is caused 
mainly by the growth of trade liabilities connected with the scale of activity.   
Changes in financing structure have positively influenced liquidity measures.  

 
Table 2. Profitability ratios 

Measure 2009 
(%) 

2008 
(%) 

change in % 

gross profit margin on sales 48,92 50,58 -3,28 

operating profitability (EBIT margin) 10,65 16,22 -34,34 

gross profitability 9,68 14,90 -35,03 

net profitability 7,76 12,01 -35,39 

asset profitability (ROA) 12,78 18,63 -31,40 

equity profitability (ROE) 23,99 34,47 -30,40 

 
Definitions: 

a) gross profit margin on sales – the ratio of gross profit on sales to revenue on sales, 
b) operating profitability (EBIT margin) – the ratio of operating profit to revenue on sales, 
c) gross profitability – the ratio of gross profit to revenue on sales,  
d) net profitability – the ratio of net profit to revenue on sales,  
e) assets profitability (ROA) – the ratio of net profit to assets, 

f) equity profitability (ROE) – the ratio of net profit to equity,  
 

Table 3. Liquidity measures 

Wielkość 2009 2008 change in % 

current liquidity ratio 2,05 1,55 32,26 

quick liquidity ratio 0,67 0,45 48,89 

Days inventory ratio 186 170 9,41 

Days receivables ratio 30 39 -23,08 

Days liabilities ratio 71 51 39,22 

 
Definitions: 

a) current liquidity ratio – the ratio of total current assets to current liabilities and current provisions, 
b) quick liquidity ratio – the ratio of total current assets less inventory to current liabilities and current 

provisions, 
c)  Days inventory ratio – the ratio of average amount of inventory to cost of goods  multiplied by number 

of days in a particular period, 
d) days receivables ratio – the ratio of average trade and other receivables to revenue on sale multiplied 

by the number of days in a particular period,  
e) days liability ratio – the ratio of average trade payables to the cost of goods multiplied by the number of 

days in a particular period, 
 

Tabela 4. Debt and gearing ratios 

Measure 2009 
(%) 

2008 
(%) 

change in % 

share of own funds in financing current assets (%) 82,15 80,71 1,78 

equity to non-current assets ratio   151,51 163,60 -7,39 

debt ratio 46,73 45,95 1,70 
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long-term debt ratio 15,07 2,87 425,09 

short-term debt ratio 31,66 43,08 -26,51 

debt to equity ratio 87,72 85,03 3,16 

 
Definitions: 

a) share of own funds in financing current assets – the ratio of equity to current assets, 
b) equity to non-current assets ratio – the ratio of  equity to non-current assets, 
c) debt ratio – the ratio of total liabilities and provisions to assets, 

d) long-term and short-term debt ratio – the ratio of long-term and short-term liabilities, as well as long-

term and short-term provisions, respectively, to balance sheet total   
e) liabilities towards equity ratio – the ratio of total liabilities and provisions at the end of the period to 

equity. 
. 

The Management Board of NG2 S.A. highly values Company‟s ability to meet the liabilities incurred.  
 

3. Description of essential risk and threats factors and defining to what extent the Company 
are exposed to them. 

In the opinion of the Management Board of the Parent, activity of Companies of NG2 S.A. is exposed 
to the following external factors:  
 

- Exchange rate fluctuations. Considering the fact that the Companies of NG2 S.A receive 
almost all of their revenue in PLN, while most of the expenses incurred are in foreign 
currencies, the exchange rates of USD and EUR (actually almost the entire import of the 
Company is denominated in those currencies as well as substantial percentage of lease 
expenses) will exert an influence on expenses structure, potential change of supply sources 
and recognition of translation differences through profit or loss.  Since from last year the main 
supply market for NG2 S.A. Company is the Chinese market, the exchange rate of the 
Chinese currency against major world currencies remains crucial. Its appreciation may worsen 
the conditions at which goods are imported.  Some of the expenses caused by fluctuations of 
exchange rates may be passed on to consumers.  

- Interest rate fluctuations. NG2 S.A. is exposed to the risk of interest rate volatility in relation to 
concluded credit facility agreements.  The credit facilities are charged variable interest based 
on WIBOR. Increased interest rates will affect the amount of interest paid by the Parent on 
credit facilities. 

- Credit risk The risk is related to uncertainty whether the receivables will be settled and when. 
Wholesale activities of NG2 S.A. include sales with deferred term of payment, which means 
that the Company is exposed to the risk of financing recipients.  In order to keep the position 
of the leader on the footwear market, NG2 S.A. uses trade crediting, which additionally 
enhances the value of the Company form the perspective of wholesale contracting parties.  

- The overall economic situation in Poland.  The major part of NG2 S.A. revenue is generated in 
Poland, which is why purchasing power of domestic customers as well as their willingness to 
consumption is essential for the Company. Worsening of economic situation in Poland may 
have an adverse influence on performance and financial situation of the Issuer, and the whole 
Issuer in consequence.  

- The overall economic situation in the Czech Republic. Some part of NG2 S.A. revenue is 
generated in the Czech Republic, which is why purchasing power of Czech customers as well 
as their willingness to consumption is important. Worsening of economic situation may have 
an adverse influence on performance and financial situation of the subsidiary and the whole 
Issuer. 

- Seasonality of sales and weather conditions. Sales and inventories are dependent on the 
seasonality of demand (peak of demand occurs in spring and autumn). Disturbance of 
weather conditions can result in postponing shopping decisions by the customers or 
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shortening the season of the greatest sale.  The solution which enables NG2 S.A. to lower its 
susceptibility to seasonal and weather factors is possessing own production capacity. The 
Group is able to suit the production quickly and deliver to the stores the goods that meet the 
customers expectations and are convergent with current weather conditions.  

- Points of sale location.  Strengthening of the market position due to dynamic development of 
outlets may entail the risk of wrong store location, as well as with the limited number of new 
attractive locations.  

- Fashion trends and unsuccessful collections. NG2 S.A. is exposed to the risk connected with 
unsuccessful footwear collections.  The solution allowing limitation of that risk is long-term 
market experience of the Parent, constant observation of European and global fashion trends 
(participation in international shoes fairs in i.a. Milan, Riva del Garda, Dusseldorf).  

The Management Board of NG2 S.A. informs that, within the reporting period, none of the factors or 
non-standard events exerting influence on the activity of the Company have occurred.  
 
4. Indication of pending court proceedings, arbitrary proceedings before competent authority 

or public administration proceedings.  
NG2 S.A.is not a party to any court proceedings with the disputable object exceeding 10% of the 
Company equity.  
 

5. Information on basic products, goods or services, along with quantitative and estimative 
description,  share of each products, goods and services (if they are material) or their 
groups in the total sale of the Issuer, as well as changes within this scope during the 
financial year.  

The business activity of NG2 S.A. encompasses the following basic areas: 
- retail and wholesale of footwear within own franchise distribution network, 
- import of goods from Asia and Europe,  
- retail and wholesale of accessories and small clothing accessories, 
- lease of retail space. 
 
Sales structure of NG2 S.A. according to value and volume is presented in the following tables.  

Table 5. Sales structure of NG2 S.A. 

CATEGORY 
2009 2008 

thousands PLN % share thousands PLN % share 

Footwear 841 163 95,2 714 616 97,4 

Other 42 402 4,8 18 766 2,6 

Total 883 565 100,0 733 382 100,0 

The “Other” item includes i.a. revenues from sale of bags, components used in footwear production, accessories and small 
clothing accessories and from re-invoiced expenses of premises lease. 
 

Table 6. Volume and value of sales of footwear in NG2 S.A. 
 

CATEGORY 
2009 2008 

Volume in 
thousands pcs. 

Value in 
thousands  PLN 

Volume in 
thousands pcs. 

Value in thousands  
PLN 

Footwear for women 8 512 545 300 7 615 457 319 

% share 55,4 64,8 54,2 64,0 

Footwear for men 2 592 168 132 2 732 156 041 

% share 16,9 20,0 19,5 21,8 

Footwear for children 4 272 127 731 3 693 101 256 

% share 27,8 15,2 26,3 14,2 
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CATEGORY 
2009 2008 

Volume in 
thousands pcs. 

Value in 
thousands  PLN 

Volume in 
thousands pcs. 

Value in thousands  
PLN 

Total 15 376 841 163 14 040 714 616 

% share 100,0 100,0 100,0 100,0 

 
Footwear for women, which constitutes 64.8% of the footwear sales value in 2009, is dominant in the 
structure of sales of NG2 S.A. In the reporting period, NG2 S.A. sold more than 15m pairs of shoes.  
 

6. Information on markets, broken down into domestic and foreign markets and information 
on sources of supply with materials, goods and services, along with defining the 
dependence on one or more recipients and suppliers.  

 
In 2009 the share of retail sale in the total sales was 84.8% (78.6% in 2008). Development of own 
points of sales is an essential factor improving the profitability of business activity because of acquiring 
a higher margin on the retail trade. In the case of franchise stores a lower wholesale margin is 
executed by the Parent. Sales structure of NG2 S.A is presented in table 7.  
 
 
Table 7. Sales structure of NG2 S.A. according to distribution channels. 

 

KATEGORIA 
2009 2008 

tys. PLN udział % tys. PLN udział % 

Sprzedaż detaliczna  749 115 84,8 576 642 78,6 

Sprzedaż hurtowa  134 450 15,2 156 740 21,4 

Razem 883 565 100,0 733 382 100,0 

 

Drawing 1 Main sources of supply of goods of NG2 S.A. (in value). 

 
 
Legend: 
Sales by geographical region in 2009 
Sales by geographical region in 2008 
Own production 
Other domestic suppliers 
Import 
Sources of supply of NG2 S.A. are: domestic suppliers, own factory and import.  Supply structure 
(domestic, import) remains at a fixed level.  Depending on the economic conditions the Company is 
able to change the foreign source of supply quickly.  Footwear imported from China comes from 
dozens of manufacturers. 
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7. Information on concluded agreements essential for the Issuer’s activity, including 

agreements between shareholders (partners) known to the Issuer, insurance agreements, 
co-operations and collaborations. 

 
On 10.03.2009 NG2 S.A. together with Bank Handlowy S.A. concluded a cooperation agreement on 
the sale of bonds by the Issuer, according to which Bank Handlowy holds the position of Agent, 
Paying Agent, Dealer and Depositary.  Bond Issue Programme, specified in the agreement, provides 
for multiple issue of Issuer‟s bonds, with maturity period from 1 to 5 years.  Maximum value of the 
Programme is PLN 100,000,000. The agreement has been concluded for the period of 5 years or to 
the date of complete buyout of all bonds issued within the Programme, whichever of the dates comes 
first.  Expenses arising from the concluded agreement, with which the Issuer is charged, do not differ 
from market conditions of that type of agreements.  
On 23 December 2009 NG2 S.A. entered into an agreement with Polska Agencja Rozwoju 
Przedsiębiorczości (PARP) on funding under action 4.4. New investments of high innovative potential 
of priority axis 4 Investments in innovative undertakings Innovative Economy Operational Program for 
2007-2013. The subject-matter of the agreement is granting the Issuer the funding for the carrying out 
of the “Implementation of Innovative Technology of Shoes Storing and Distribution” project. The value 
of the agreement, i.e. the amount of funding from PARP is PLN 38,800,000  which constitutes 40% of 
the total amount of expenses qualified to be covered by the funding.  Pursuant to the provisions of the 
agreement, period of eligibility for the expenses of the Project begins on 01.10.2009 and ends on 
30.09.2011. Provisions of agreement with PARP are in compliance with the standards binding for this 
type of agreements.  
 

8. Information on organizational and capital connections of the Issuer with other entities and 
specifying its main domestic and foreign investments (securities, financial instruments, 
intangible assets and real estate), including capital investments made outside the group of 
affiliated entities along with the description of methods of financing them.   

 
NG2 S.A. is the Parent in the NG2 Group. The organizational structure of NG2 S.A. Group is as 
follows: 
 
 

 

 

 

 
 
 
 
 
In the first half year of 2007 the Company acquired a tangible asset (air plane) worth of PLN 
10,728,000. Pursuant to appropriate agreements, Kontynentalny Fundusz Powierniczy (Continental 
Trust Fund) with a registered seat in the USA was set up, to the benefit of which the abovementioned 
tangible asset was transferred constituting its sole property. 
NG2 S.A. became the Fund Beneficiary by acquiring 100% of rights to the property placed in the 
Fund. Pursuant to relevant agreements any rights to dispose of the property of the Fund are on the 
Beneficiary, which is confirmed by the certificate received by the Company.   
The Management Board of NG2 S.A. knows of no encumbrances established on the Fund‟s property.  
Kontynentalny Fundusz Powierniczy does not prepare financial statements, as it is not required by the 
law of the USA.  The Trustee will, at each request of the Beneficiary, provide a written confirmation of 
what type of property was transferred for administration. Property valuation will be made according to 
International Accounting Standards (IAS). 
 

 

Table 8. Affiliated entities as at 31.12.2009. 

NG2 S.A. 

CCC BOTY CZECH 
s.r.o. 

Kontynentalny Fundusz 

Powierniczy 
 nr 968 

CCC FACTORY Sp.  
z o.o. 
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Subsidiaries of NG2 S.A. Participation in share capital 
of the subsidiary (%) 

Nominal value of shares 

CCC Factory Sp. .z o.o.  100 15 036 000 PLN 

CCC Boty Czech s.r.o. 100 75 000 000 CZK 

Kontynentalny Fundusz  Powierniczy  
nr 968 

100 10 USD 

9. Information on material transactions concluded by the Issuer or its subsidiary with  
affiliated entities on the terms and conditions other than market terms and conditions, 
along with their amounts and information defining the character of the transactions. 

According to the Issuer‟s knowledge such abovementioned transactions were not concluded.  

10. Information on agreements, concluded and terminated within the given financial year, on 
loans and receivables, providing at least their amount, type and interest rate, currencies 
and maturity period. 

 
In the reporting period, NG2 S.A. executed the following agreements on loans and borrowings in the 
PLN currency: 
- working capital facility in ING Bank Śląski S.A. in the amount of PLN 50,000,000  with interest 

calculated based on WIBOR + bank margin, with the expiry date  29.01.2012. 
- revolving credit and overdraft facility in Bank Handlowy S.A., with interest calculated based on 

WIBOR + bank margin  
The objects of the revolving credit agreement is granting a credit for a period from 10.03.2009 to 
9.03.2011. The amount of the credit is:  

1/PLN 60,000,000  in the period from 10.03.2009 to 30.09.2009, 
2/ PLN 55,000,000  in the period from 1.10.2009 to 31.12.2009, 
3/ PLN 50,000,000  in the period from 1.01.2010 to 31.03.2010, 
4/ PLN 45,000,000  in the period from 1.04.2010 to 30.06.2010, 
5/ PLN 40,000,000  in the period from 1.07.2010 to 30.09.2010, 
6/ PLN 35,000,000  in the period from 1.10.2010 to 31.12.2010, 
7/ PLN 30,000,000  in the period from 1.01.2011 to 9.03.2011.  
The objects of the overdraft facility agreement is granting a credit for a period from 10.03.2009 to 
9.03.2010. The amount of the credit is:  
1/ PLN 30,000,000  in the period from 10.03.2009 to 31.05.2009, 
2/ PLN 40,000,000  in the period from 1.06.2009 to 31.08.2009, 
3/ PLN 30,000,000 in the period from 1.09.2009 to 30.11.2009, 
4/ PLN 40,000,000  in the period from 1.12.2009 to 26.02.2010, 
5/ PLN 30,000,000  in the period from 27.02.2010 to 9.03.2010. 

 

11. Information on borrowings granted in the given year, taking into account in particular 
borrowings granted to the Issuer’s related entities, with provision of at least the amount, 
type and amount of interest rate, currency and due date thereof. 

These events did not occur. 
 

12. Information on furnished and received sureties and guarantees in the given accounting 
year, taking into account in particular sureties and guarantees granted to the Issuer’s 
related entities. 

 
On 31 March 2009 NG2 S.A. concluded a mandate contract with Bank Zachodni WBK SA on granting 
a limit on bank guarantees. The Bank undertook to furnish payment guarantee in PLN and/or EUR, 
with term of validity of up to 1 year, from the date of signing the contract to 31 March 2010. The limit 
amount was: 
- PLN 10,000,000 for guarantees furnished in PLN, and  
-  EUR 4,240,000 for guarantees furnished in EUR.  
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After 31 March 2010 the limit will correspond to the sum of non-expired guarantees furnished as part 
of this limit. The remaining terms of the concluded contract are not different from market terms applied 
in the case of such contracts. 
In addition, NG2 S.A. made a surety for a loan granted to an entity related to CCC Factory Sp. z o.o. 
via Bank Handlowy S.A. The overdraft facility is charged interest based on WIBOR + bank margin and 
expiry date is 7.05.2010.  
 

13. Explanations of differences between the financial results disclosed in the annual report 
and the previously published result forecasts for the given year.  

No forecasts for results for 2009 were published. 

14. Rating, with justification, as to the management of financial resources, taking into account 
in particular the capacity of repaying the incurred liabilities, and determination of possible 
threats and actions which the Issuer undertook or intends to undertake in order to 
counteract such threats. 

The NG2 S.A. Management Board gives a high rating of the capacity of NG2 S.A. to repay the 
incurred liabilities. According to the Management Board, the achieved cash flow level and the 
achieved financial results will allow maintaining the liquidity ratios at a level enabling proper operation 
of the Company. In addition, in order to counteract possible threats the Company is continually 
diversifying the sources of working capital.  
 

15. Rating of the capacity to accomplish contemplated projects, including equity investments, 
in comparison with the amount of the possessed funds, taking into account possible 
changes in the structure of financing this activity. 

NG2 S.A. intends to finance investment undertakings with own funds and foreign capital (increasing 
the value of foreign debt). The Issuer‟s Management Board believes that no major threats currently 
occur which could negatively affect the accomplishment of contemplated projects in the future. At the 
current level of the achieved results, the Company has the possibility to use the effect of financial 
leverage in a broader scope.  
 

16. Evaluation of the factors and unusual events affecting the result on activity for the 
accounting year, with determination of the extent to which those factors or unusual 
events affect the achieved result. 

No unusual events affecting the result on activity occurred in the period covered by the report.  
 

17. Characteristics of External and Internal Factors of Material Importance for the 
Development of the Issuer’s Enterprise, and Description of Prospects for Development of 
the Issuer’s Business at Least by the End of the Financial Year Immediately Following the 
Financial Year for Which the Financial Statements Were Made and Included in the Annual 
Report, Taking Account of Elements of the Market Strategy Devised by the Issuer. 

The Issuer believes that the following are the primary factors which will affect the results of the NG2 
S.A. achieved in the near future: 
 - amount of achieved sales volume and achieved margins, 
 - further dynamic growth of the NG2 commercial chain, 
 - prevailing weather conditions, 
 - exchange rates. 
 

18. Changes in the basic principles of managing the Issuer’s enterprise and its group 

No changes in the basic principles of managing the enterprise and group were introduced in the period 
covered by the report. 
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19. Any and all contracts concluded by the Issuer and management persons, providing for 

compensation in the case they resign or are released from the held position without an 
important reason or if their dismissal or release is due to the combination of the Issuer by 
acquisition 

Members of the Management Board are employed on the employment contract basis governed by the 
Labour Code. 
 

20. Value of remunerations, prizes or benefits, including those arising from motivational or 
bonus schemes based on the Issuer’s equity, including schemes based on bonds with 
pre-emptive rights, substitute, subscription warrants (in cash, kind or any other form), 
paid out, due or potentially due to each of the Issuer’s managing and supervising persons 
in the issuer’s enterprise 

Remunerations of the Issuer‟s managing and supervising persons received between 1 January and 
31 December 2009 and between 1 January and 31 December 2008 are presented in the tables below. 
 

Table 9. Remunerations of managing persons 

Position/function 
Full name 

gross amount 
(in PLN) 

2009 

gross amount 
(in PLN) 

2008 

President of the Management Board - 
Dariusz Miłek 

487 500 264 744 

Vice-President of the Management Board - 
Lech Chudy 

384 800 223 856 

Vice-President of the Management Board - 
Mariusz Gnych  

384 800 223 479 

Vice-President of the Management Board - 
Piotr Nowjalis* 

384 800 9 691 

Total 1 641 900 721 770 

*Mr Piotr Nowjalis has held the function of Vice-President since 16 December 2008 

Table 10. Remunerations of supervising persons 

Position/function 
Full name 

gross amount 
(in PLN) 

2009 

gross amount 
(in PLN) 

2008 

Chairman of SB – Henryk Chojnacki 24 000  24 000  

Member – Rafał Chwast 18 000  17 523  

Member – Wojciech Fenrich*   9 143        - 

Member – Martyna Kupiecka 18 000  18 000  

Member – Paweł Tamborski 18 000  18 000  

Member – Marek Wiza**   8 929  18 000  

Member – Włodzimierz Olszewski -      472   

Total 96 072 95 995 

* Mr Wojciech Fenrich has held the function of Member of the Supervisory Board since 29 June 2009   
** Mr Marek Wiza held the function of Member of the Supervisory Board until 29 June 2009  
 
The managing and supervising persons do not receive remuneration other than the one indicated 
above in virtue of the functions held in NG2 S.A. Group companies. 
 
After the balance sheet day the Company concluded a contract with Mr Rafał Chwast on provision of 
consulting services as to the IT organisation. The contract was concluded for a definite term from 
1 January 2010 to 31 December 2010. For the performance of the contract the monthly remuneration 
amounting to PLN 11,000 net, increased by VAT, was established. 
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21. Determination of the total quantity and nominal value of all Issuer’s shares and shares in 
Issuer’s related entities held by managing and supervising persons (separately for each 
person). 

 
The Issuer‟s share capital comprises 38,400,000 shares: 
- 6,650,000 shares privileged as to voting – one share carries 2 votes; 
- 31,750,000 ordinary bearer shares. 
The nominal value of 1 share is PLN 0.1 . 
 
The above mentioned structure takes into account the annulment of the privilege of 50,000 shares 
conducted on 5 February 2010 at a shareholder‟s request. 
 
As at the day of preparing the report for 2009, the following quantities of shares of NG2 S.A. were held 
by the Issuer‟s managing and supervising persons.  
 

Table 11. Quantity and nominal value of shares held by members of the Management Board 

Position/function 
Full name 

Shares held as at 
the date of 

submitting report 

Nominal value in 
thousand PLN 

President of the Management Board – Dariusz Miłek 4 750 000 475,00 

Vice-President of the Management Board – Lech Chudy* 220 000 22,00 

Vice-President of the Management Board – Mariusz Gnych 120 000 12,00 

Member of the Supervisory Board - Wojciech Fenrich** 16 500 1,65 

* Mr Lech Chudy held the function of Vice-President of the Management Board until 28 February 2010 
** Mr Wojciech Fenrich has held the function of Member of the Supervisory Board since 29 June 2009 
 

To the Issuer‟s knowledge, the President and the members of the Supervisory Board, apart from Mr 
Wojciech Fenrich, do not hold the Company‟s shares. 
 

22. Shareholders holding, directly or indirectly via subsidiaries, at least 5% of total number of 
votes at the General Meeting of the Issuer on the date of submitting the annual report . 

The list of shareholders holding at least 5 per cent of the overall number of shares at the Issuer‟s 
General Meeting, as on the submission date of the annual report, is set out in the table below: 

Shareholder 
Number of 

shares held 
(quantity) 

Percentage 
share in the 
share capital 

Number of votes 
at the General 

Meeting 
(quantity) 

Percentage 
share in the 

overall number 
of votes at the 

General Meeting 

 
Dariusz Miłek, of which: 
 
-directly, 
 
-indirectly through a 

subsidiary, Luxprofi S.a.r.l. 

18 000 000 
 

4 750 000 
 

13 250 000 

46,88 
 

12,37 
 

34,51 

22 750 000 
 

9 500 000 
 

13 250 000 

50,50 
 

21,09 
 

29,41 

Leszek Gaczorek 4 200 000 10,94 5 950 000 13,21 

ING OFE  2 477 486 6,45 2 477 486 5,50 

PIONEER Investment 
Management 

3 271 877 8,52 3 271 877 7,26 

 
As on the date of preparing the 2009 statements, NG2 S.A. did not have any information about any 
other shareholders holding at least 5 per cent of the votes at the General Meeting. 
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On 15 April 2010 Issuer recived from PIONEER Investment Management notice of an increase in the 
involvement of the General Meeting to the level 8.52 per cent, and informed in the current report on 
16.04.2010 (RB 13/2010). 

  

23. Summary of number of shares of the issuer or the rights to them by managers and 
supervisors of the issuer at the date of quarterly report, together with an indication of 
changes in ownership during the period of the prior quarterly report, separately for each 
person. 

To the knowledge of Issuer the volume of shares held by the management and supervision personnel 
presents as follow: 
 

Position / Function 
Name  

Volume of shares held on 
the day of announcement 

of  
SA-R – 2009 

Volume of share held on the 
day of the first announced  

Q Sr – IV/2009 

President of the Management Board – Dariusz 
Miłek * 

4 750 000 4 750 000 

Vice President of the Management Board – 
Mariusz Gnych 

220 000 220 000 

Vice President of the Management Board – 
Mariusz Gnych 

120 000 120 000 

Member of Supervisory  Board-Wojciech 
Fenrich*** 

16 500 16 500 

* Mr Dariusz Miłek is also a parent entity in company named Luxprofi S.a.r.l. holding 10.610.000 
shares NG2 S.A. 
** Mr Lech Chudy resigned from the posts of Member of the NG2‟s Management Board and the Vice-
president of NG2 S.A with the effect as of 28 February 2010 (RB 10/2010). 
***Mr Wojciech Fenrich is a member of Supervisory Board since 29.06.2009 and his volume of shares 

held have not been announced in the quarterly report for of the year 2009. 
 
To the knowledge of Issuer, from the date of submitting the quarterly report QR IV/2009, has no 
change the volume of shares held by the management and supervision personnel. 

24. Holders of Any Securities with Entitlements to Special Control Powers over the Issuer, 
and Description of Those Powers. 

Shareholder 
Number of shares 

held (quantity) 

Share in the share 

capital (%) 

Number of votes at 

the General 

Meeting (quantity) 

Share in the overall 

number of votes at 

the General 

Meeting (%) 

Dariusz Miłek 4 750 000 12,37 9 500 000 21,06 

Leszek Gaczorek 1 750 000 4,56 3 500 000 7,76 

Lech Chudy 50 000 0,13 100 000 0,22 

Mariusz Gnych 50 000 0,13 100 000 0,22 

Renata Miłek 50 000 0,13 100 000 0,22 

Total 6 650 000 17,45 13 400 000 29,71 

25. Information on contracts known to the Issuer (including also those concluded after the 
balance sheet day), as a result of which changes in the proportions of the shares held by 
the existing shareholders and bondholders might occur in the future. 

To the Issuer‟s knowledge, as of the day of submitting this report there were no contracts which might 
result in a change in the proportions of the shares held by the existing shareholders in the future. 
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26. Information about the monitoring system for employee stock ownership plans. 

Currently there are no employee share schemes in NG2 S.A., however, on 12 November 2009 a 
resolution was adopted at the Extraordinary General Shareholder Meeting of NG2 S.A. as to changes 
in the Company statutes which enable one or more share issues as part of increasing the target 
capital. The aim of this increase is to grant the rights to subscribe shares of E series (shares of a new 
issue) to the holders of subscription warrants, subscribed by the existing and future Members of the 
Management Board and the Company management staff. This right will be possible to be exercised if 
the total consolidated net profit of the Group for the years 2010, 2011 and 2012 amounts to at least 
PLN 450,000,000 (CR 50/2009). 

27. . Information on the Issuer’s contract with the entity authorised to audit financial 
statements. 

 
On 8 June 2009 the Parent concluded a contract with PricewaterhouseCoopers Sp. z o.o. on 
performing a review of the annual separate and consolidated financial reports for the first half of 2009, 
an audit of the annual separate and consolidated financial reports prepared as at 31 December 2009.  
The net remuneration amount arising from the contract with the entity authorised to audit and review 
financial reports for the services referred to above is PLN 122,000 (including: PLN 52,000 – for the 
review of financial reports, PLN 70,000  – for the audit of financial reports).  
In the preceding accounting year the entity auditing financial reports for year 2008 (contract of 
19 May 2008) was BDO Numerica S.A. (currently BDO Numerica International Auditors & Consultants 
Sp. z o.o.)  
The net remuneration amount for the performance of the yearly separate and consolidated financial 
statements for the first half of 2008, the audit of the annual separate and consolidated financial 
statements prepared as at 31 December 2008 by BDO Numerica S.A. was PLN 165,000 (including: 
PLN 76,000 – for the review of financial statements, PLN 89,000 – for the audit of financial 
statements).  
 

28. . Information on major achievements in the field of research and development. 

On 7 February 2009 the Parent was granted a protection right for the utility model of cardboard 
container for keeping footwear, issued by the Office for Harmonization in the Internal Market. The only 
holder of the right is the Parent. The innovative structural solution of the container is precisely adjusted 
to the needs of the automatic footwear storing. 
Moreover, the Issuer is planning to open a R&D department, where R&D works would be conducted 
with the aim of developing new comprehensive concepts of logistic services, new technologies of 
storing and distribution of footwear by means of logistic processes simulations and adjusting the new 
technologies of performing the logistic services to the needs of the footwear industry. 
The abovementioned actions are conducted within the framework of „Implementation of innovative 
technology into storing and distribution of footwear‟, co-financed from the European Union funds, 
which is referred to in  Item 7 of this statement 

29. Information on applying of the rules of corporate governance. 

 

The statement on application of the rules of corporate governance was included in the appendix which 
is an integrated part of the annual report of the Company 

30. Information on acquiring treasury shares (stocks), in particular the aim of their 
acquisition, their number and face value, indicating which part of the share capital they 
represent, the acquisition price and sales price of those shares (stocks) in the event of 
their disposal.  

Within the reporting period NG2 S.A. has not acquired any treasury stocks.  
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31. Information on the branches (plants) owned by the entity. 

On 7 October 2009 the Management Board of NG2 S.A. passed a resolution on establishing a 
Company‟s branch with the registered office in Chróstnik. Management of the trademarks, which 
constitute the Issuer‟s property lies with the branch within the scope of its activity. 

32. Information on financial instruments.  

Company, within the reporting period, have not concluded any agreements whose subject-matter was 
financial instruments.  
The description of the accounting policy regarding the financial instruments was included in item 2.14 
of the financial statements of NG2 S.A. for the period of 01.01.2009- 31.12.2009. 
 
 

SIGNATURES OF ALL MEMBERS OF THE MANAGEMENT BOARD  

Dariusz Miłek President of the Management Board   

Mariusz Gnych 
Vice-President of the Management 
Board  

  

Piotr Nowjalis 
Vice-President of the Management 
Board  

 

Polkowice, 29 April 2010 
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33. Statement of the Management Board of NG2 S.A.  

 
According to §92 of the Ordinance of the Minister of Finance of 19 February 2009 on the current and 
periodic information submitted by issuers of securities and conditions for regarding information 
required by the law of a non-member state as equivalent, the Management Board of NG2 S.A. 
represents that: 
- to its best knowledge, the annual financial statements of NG2 S.A. and the comparable data were 

prepared according to current accounting regulations, presenting a true and fair view of the assets, 
financial standing and financial result of NG2 S.A.. 

 - the annual statements of NG2 S.A. present a true view of development,  achievements and standing 
of NG2 S.A. including a description of the basic risks and threats.- the entity entitled to audit financial 
statements inspecting annual financial statements of NG2 S.A. was chosen according to the 
regulations of the law. The entity and auditors inspecting annual financial statements of the fulfilled 
requirements for making unbiased and independent opinion about the examined condensed financial 
statements in accordance with appropriate regulations and occupational standards 

 
 

SIGNATURES OF ALL MEMBERS OF THE MANAGEMENT BOARD 

Dariusz Miłek President of the Management Board   

Mariusz Gnych 
Vice-President of the Management 
Board  

  

Piotr Nowjalis 
Vice-President of the Management 
Board  

 

Polkowice, 29 April 2010 

 


